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SUBJECT: MC ADVISORY OPINION - AR-18 FACILITY IN SINGAPORE 

REF: STATE 012102 

1 . DAO HAS OBTAINED FOLLOWING INFO ON SUBJECT UNDER REFERENCE 
FROM BUSINESS/MINDEF SOURCES: 

A. DISCUSSIONS BETWEEN THE GOS AND ARMALITE CORPORATION 

ON THE AR-18 RIFLE BEGAN APPROXIMATELY A YEAR AGO AND RESULTED 
IN REQUEST LAST SUMMER FOR THE SALE OF A SMALL NUMBER OF 
AR-18S (BELIEVE LESS THAN FIVE) TO THE GOS FOR TEST AND EVALUA- 
TION. WE UNDERSTAND REQUEST FOR SALE OF WEAPONS APPROVED 
BY DOD AND STATE MUNITIONS CONTROL. 

B. FOLLOWING TESTS, MINDEF CONCLUDED THAT THE M-16 WITH 
WHICH THE SINGAPORE ARMED FORCES IS EQUIPPED IS SUPERIOR AND 
THEREFORE WOULD NOT BE REPLACED BY THE AR-18 AS THE STANDARD 
SAF WEAPON. HOWEVER, MINDEF ALSO DECIDED THAT THE PROSPECTS 
FOR PRODUCTION OF THE AR-18 IN SINGAPORE FOR SALE TO NEIGHBOR- 
ING FRIENDLY COUNTRIES WAS SUFFICIENTLY INTERESTING TO WARRANT 
CONTINUING DISCUSSIONS WITH ARMALITE. 

C. IN OCTOBER 1976, MINDEF REACHED AGREEMENT WITH 
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ARMALITE CHAIRMAN DORCHESTER ON COST OF FRANCHISE TO 
GOS WHICH ARMALITE AGREED TO LOWER FROM AN INITIAL PRICE 
OF U.S. $1 MILLION TO U.S. $700 THOUSAND PLUS A FIXED 
ROYALTY (UNDEFINED). THE GOS, HOWEVER, INSISTED THAT 
ARMALITE OBTAIN USG ASSURANCE THAT THE GOS WOULD BE FREE 
TO SELL AR-18S TO THOSE COUNTRIES IDENTIFIED IN PARA ONE 
REFTEL. 
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D. THE GOS INTEREST IN PRODUCING THE AR-18 APPARENTLY 
EVOLVES FROM THE FOLLOWING CONSIDERATIONS: 

1 . GOS WOULD BE ABLE TO RETAIN ITS HIGHLY-SKILLED 
TECHNICAL STAFF AT CHARTERED INDUSTRIES WHO ARE CURRENTLY 
UNDER-EMPLOYED. (COMMENT: THE PROBLEM OF CONTINUED 
EMPLOYMENT OF HIGHLY-TRAINED WEAPONS TECHNICIANS HAS BEEN 
A PREDICTABLE PROBLEM FOR CHARTERED INDUSTRIES AS M-16 
REQUIREMENTS FOR THE SINGAPORE ARMED FORCES WERE FILLED.) 

2. GOS WOULD BE ABLE TO EXPLOIT MARKETS THEY ARE 
CURRENTLY RESTRICTED FROM SELLING M-16 RIFLES TO UNDER 
TIGHT CONSTRAINTS OF THEIR COLT FRANCHISE. 

3. GOS IS CONVINCED THEY COULD IMPROVE UPON THE 
BASIC AR-18 DESIGN (E.G., THE BARREL FINISH IS POOR) 

AND THEREBY IMPROVE SALEABILITY OF THE AR- 1 8. 

E. IF USG APPROVAL OF AGREEMENT (AND GOS CONDITIONS) 

CAN BE OBTAINED, GOS WOULD PRODUCE THE AR-18 ALONG WITH 
THE M-16 AT CHARTERED INDUSTRIES. IN VIEW OF THE CLOSE 
SIMILARITIES WHICH EXIST BETWEEN THE TWO WEAPONS, THE 
PRODUCTION DIFFICULTIES WOULD BE MINIMAL. 

2. COMMENT: WHILE HOPEFUL THAT A POSITIVE USG RESPONSE 
WILL BE FORTHCOMING, THE GOS IS KEENLY AWARE, AS A CON- 
SEQUENCE OF EARLIER EXPERIENCES IN M-16 SALES, OF THE 
SEVERE LIMITATIONS IMPOSED BY THE USG ON CO-PRODUCTION 
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SALES. DESPITE THIS AWARENESS, THE EMBASSY BELIEVES 
USG DENIAL OF ASSURANCES RE GOS SALES OF AR-18S TO THIRD 
COUNTRIES WOULD PROBABLY NOT BE WELL RECEIVED BY MINDEF. 
ALTHOUGH PRODUCTION OF THE AR-18 IS PROBABLY NOT A MAJOR 
PRIORITY OBJECTIVE OF THE GOS, WE CANNOT BE CERTAIN THAT 
DR. GOH WOULD NOT TRY TO CONDITION GOS COOPERATION ON 
IMPORTANT MATTERS RELATED TO U.S. INTERESTS TO USG AGREEMENT 
ON THE SALE OF AR-18S TO OTHER COUNTRIES. 

HOLDRIDGE 


SECRET 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SMALL ARMS, SALES, PRODUCTION, INDUSTRIAL PLANTS, NEGOTIATIONS, MUNITIONS CONTROLS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 21 -Jan-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977SINGAP00301 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770022-0862 
Format: TEL 
From: SINGAPORE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 97701 29/aaaaazeu. tel 

Line Count: 106 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: C6d2b7d2-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EA 

Original Classification: SECRET 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: SECRET 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 12102 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3534492 
Secure: OPEN 
Status: NATIVE 

Subject: MC ADVISORY OPINION - AR-18 FACILITY IN SINGAPORE 
TAGS: MASS, SN, ARMALITE CORP 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c6d2b7d2-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



